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E.O. 11652: N/A 
TAGS: BEXP, IZ, CA, US. 

SUBJECT: GM PARTICIPATION IN CAPITAL GOODS FAIR 

REF: 77 BAGHDAD A-58 

1 . CANADIAN AMBASSADOR INFORMED USINT OFFICER THAT GM 
CANADA'S APPLICATION FOR PARTICIPATION IN THE MARCH 1-15 
CAPITAL GOODS FAIR HAS BEEN REFUSED. APPARENTLY THE 
ISSUE WAS REFERRED TO THE IRAQI SUPREME TRADE COUNCIL, 

A MINISTERIAL LEVEL REGULATORY BODY FOR SUPERVISION AND 
COORDINATION OF TRADE MATTERS. THE COUNCIL TURNED DOWN 
GM CANADA BECAUSE OF ITS CLOSE ASSOCIATION WITH GENERAL 
MOTORS OF THE UNITED STATES. 

2. COMMENT. LAST YEAR GM CONTINENTAL OF ANTWERP WAS 
INVITED BUT DECLINED FOR LACK OF SUFFICIENT LEAD 
TIME. THIS YEAR, AS PART OF GM S ATTEMPT TO USE THE 
"CANADIAN CONNECTION" TO ENTER THE IRAQI MARKET, IT 
DECIDED TO TRY TO EXHIBIT THROUGH ITS CANADIAN SUBSIDIARY. 
THE REFUSAL CALLS INTO QUESTION THE VIABILITY OF THIS 
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STRATEGY. USINT BELIEVES THAT THE REFUSAL THIS YEAR MAY 
REFLECT THE FACT THAT THE ISSUE WAS REFERRED TO A 
POLICY LEVEL ORGAN AT A TIME WHEN THE IRAQI GOVERNMENT 
IS HOSTILE TO ALMOST ANYTHING AMERICAN. LAST YEAR THE 
INVITATION WAS ISSUED BY LOW LEVEL OFFICIALS WHO PROBABLY 
NEVER POSED THE POLICY QUESTION TO HIGHER AUTHORITIES. 
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